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Independent Auditor's Report

The Board of Directors
Housing Development Fund, Inc.
Stamford, Connecticut
Report on the Financial Statements
We have audited the accompanying Consolidated financial statements of Housing Development Fund,
Inc. and Subsidiaries (HDF) which comprise the Consolidated statement of financial position as of
June 30, 2017, and the related Consolidated statements of activities, cash flows, and functional
expenses for the year then ended, and the related notes to the financial statements.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these Consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of Internal control relevant to
the preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on these Consolidated financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
Consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risk of material misstatement of the
Consolidated financial statements whether due to fraud or error. In making those risk assessments,
the auditor considers Internal control relevant to the entity's preparation and fair presentation of the
Consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
Internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the Consolidated
financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

CironeFriedberg, LLP
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Opinion
In our opinion, the Consolidated financial statements referred to above present fairly, in all material
respects, the Consolidated financial position of Housing Development Fund, Inc. and Subsidiaries as
of June 30, 2017, and the changes in its net assets and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.
Other Matters
Report on Summarized Comparative Information
We have previously audited HDF's Consolidated financial statements as of and for the year ended
June 30, 2016 and we expressed an unmodified opinion on those audited Consolidated financial
statements in our report dated October 25, 2016. In our opinion, the Consolidated summarized
comparative information presented herein as of and for the year ended June 30, 2016 is consistent,
in all material respects, with the Consolidated audited financial statements from which it has been
derived.
Other Information
Our audit was conducted for the purpose of forming an op1n1on on the Consolidated financial
statements as a whole. The accompanying supplementary Consolidated schedule of expenditures
of federal awards as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards is
presented for purposes of additional analysis and is not a required part of the Consolidated financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the Consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the Consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the Consolidated financial statements or to the Consolidated financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated, in all material respects, in relation
to the Consolidated financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
November 8, 2017, on our consideration of HDF's Internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of Internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on Internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering HDF's
Internal control over financial reporting and compliance.

c~~,L~r
Bridgeport, Connecticut
November 8, 2017
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EXHIBIT A

HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2017
(with comparative totals for 2016)
ASSETS
Cash and Cash Equivalents
Unrestricted Investments
Loans Receivable, Net of Allowance for Loan Losses
and Deferred Fees
Accrued Interest Receivable
Contracts and Other Receivables
Prepaid Expenses and Other Assets
Investments in Custodial Receipts
Furnishings and Equipment, Net
of Accumulated Depreciation
Leasehold, Net of Accumulated Amortization
Investments Held for Deferred Compensation
Plan
Assets Restricted for Long-Term Purposes
Investments
Loans Receivable, Net of Allowance for Loan Losses
Construction Loans

2017

2016

$ 7,482,692

$ 7,924,188

1,409,479

1,371,258

29,629,723
122,617
794,409
57,886
1,315,503

27,532,129
102,000
601,069
48,698

43,372
430,597

53,213
444,303

256,688

187,540

891,662
382,693

1,461,819

1,274,355
13,270,728

1,938,755
13,508,517

s ss,o§§,Q4a

s 53,713,610

$ 21,606,512
99,210
288,140
798,104
2,938,495
256,688
13,270,728

$ 20,776,138
95,665
175,768
619,537
4,253,753
210,340
13,508,517

39,257,877

39,639,718

43,372
9,751,331
2,527,026

53,213
8,840,979
1,381,712

12,321,729

10,275,904

3,234,088
1,274,355

1,857,293
1,938,755

16,830,172

14,071,952

~ ~§.Q§§,Q~a

~ ~a.z1 1,6zo

476,936

Total Assets Restricted for Long-Term Purposes
Agency Assets
TOTAL ASSETS
LIABILITIES AND NET ASSETS
Liabilities
Notes Payable
Accrued Interest Payable
Accrued Expenses and Other Liabilities
Borrower Escrow Accounts
Refundable Advances on Grants
Deferred Compensation Obligation
Agency Liabilities
Total Liabilities
Net Assets
Unrestricted
Net Equity in Furnishings and Equipment
Board Designated
Undesignated -Available for Operations
Total Unrestricted
Temporarily Restricted
Permanently Restricted
Total Net Assets
TOTAL LIABILITIES AND NET ASSETS

See notes to consolidated financial statements.
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EXHIBIT B
Page 1 of 2
HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF ACTIVITIES
YEAR ENDED JUNE 30, 2017
(with comparative totals for 2016)
2017

Interest Income- Loans
Investment Income, Net
Contracts and Fees
Total Financing Revenues

$

1,292,779
61,652
555,639

Permanently
Restricted

Temporarily
Restricted

Unrestricted

Financing Revenues

$

2016

-

$

-

-

-

698,818

-

-

1,211,252

-

460,781

Total
$

1,292,779
61,652
555,639

Total
$

1,228,962
40,307
585,434

1,910,070

1,854,703

407,388
291,430

388,069
643,850

698,818

1,031,919

-

1,211,252

822,784

199,757

-

660,538

649,219

2,596,191
65,317
21,600

1,407,599

4,003,790
65,317
21,600

1,759,030
61,855
9 450

3,143,889

1,607,356

-

4,751,245

2,479,554

216,855
13,706

(216,855)
(13,706)

664,400

-

(664,400)

894,961

(230,561)

(664,400)
5,962,497

3,302,338

1.910,070

Financing Expenses
Interest Expense
Provision for Loan Losses
Total Financing Expenses
Net Financing Revenues

407,388
291,430

Contributions, Grants and Other Support
Contributions
Grant Revenue, Net of Provision for Forgivable
Loans of $1,440,000 and $1,770,000 in 2017 and 2016
Fund-raising Event
In-kind Contributions
Total Contributions, Grants and Other Support
Net Assets Released from Restrictions:
Purpose Restrictions
Time Restrictions
Releases
Total Net Assets Released
from Restrictions
Total Net Financing Revenues, Contributions,
Gains and Other Support

5,250,102

See notes to consolidated financial statements.
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-

1,376,795

(664,400)

EXHIBIT B
Page 2 of 2
HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF ACTIVITIES
YEAR ENDED JUNE 30, 2017
(with comparative totals for 2016)

2016

2017
Expenses
Program Services:
Multi-Family Housing
Homebuyer Assistance Underwriting
Homebuyer Assistance Counseling
Shore Up

Unrestricted
$

326,248
1,169,212
559,264
911485

Temporarily
Restricted
$

-

Permanently
Restricted
$

-

Total

Total
$

326,248
1'169,212
559,264
91 485

$

269,537
1'117,594
520,845
2761089

-

-

-

-

2,146,209

2,184,065

-

110471639

110791461

-

3,193,848

3,263,526

10A29

-

10A29

81825

Total Expenses

312041277

-

-

3)041277

312721351

Change in Net Assets

2,045,825

1,376,795

• (664AOO)

2,758,220

29,987

10,275,904

1,857,293

1,938,755

14,071,952

14,041,965

$ 12,321,729

$ 3,234,088

$1,274,355

$ 16,830,172

$ 14,071,952

Total Program Services
Support Services:
Management, General and Fund Raising
Total Functional Expenses
Cost of Direct Benefits to Donors

Net Assets at Beginning of Year
Net Assets at End of Year

2,146,209
110471639
3,193,848

See notes to consolidated financial statements.
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EXHIBIT C
Page 1 of 2
HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEAR ENDED JUNE 30, 2017
(with comparative totals for 2016)
Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operating Activities
Change in Net Assets

$ 2,758,220

Adjustments to Reconcile Change in Net Assets to
Net Cash Provided (Used) by Operating Activities
Depreciation and Amortization
Amortization of Deferred Fees
Unrealized Apprciation on Investments
Unrealized Depreciation on
Investments in Custodial Receipts
Unrealized (Appreciation) Depreciation on
Investments Held for Deferred Compensation Plan
Unrealized Appreciation on Assets Restricted for
Long-Term Investments
Contributions Restricted for Long-Term Purposes
Provision for Loan Losses
Provision for Forgivable Loans
Change In:
Accrued Interest Receivable
Grants Receivable
Contracts and Other Receivables
Prepaid Expenses and Other Assets
Agency Assets
Accrued Interest Payable
Accrued Expenses and Other Liabilities
Refundable Advances on Grants
Shore Up Recoverable Grant
Deferred Compensation Obligation
Agency Liabilities
Total Adjustments
Net Cash Provided by Operating Activities

Cash Flows from Investing Activities
Purchase of Investments
Net Increase in Loans Receivable
Purchase of Investments in Custodial Receipts
Additions to Furnishings and Equipment
Purchase of Investments Restricted
for Long-Term Purposes
Proceeds from Sale of Investments
Increase in Assets Restricted for Long Term PurposesLoans Receivable, Net
Decrease (Increase) in Assets Restricted for Long Term PurposesConstruction Loans
Net Increase in Borrower Escrow Accounts

See notes to consolidated financial statements.
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37,996
(9,676}
(29, 169}

$

29,987

36,902
(7,672)
(3,256)

14,497
(22,848}

291,430
1,440,000
(20,617)
(193,340)
(9, 188)
237,789
3,545
112,372
(519,115)
23,500
(237,789}
1 '119,387
3,877,607

2,928
(7,583)
(450,000)
643,850
1,770,000
2,160
46,913
38,080
9,518
227,762
(1 ,523)
(140,567)
(686,445)
699,048
22,800
(227,762)
1 ,975,153
2,005,140

(9,052)
(4,615,491)
(1 ,330,000}
(14,449}

(765,543)
(2,872,312)

(476,936)
1,047,093

(450,000)
476,936

(17,772)

(382,693)
476,936
178,567

(476,936)
41,230

EXHIBITC
Page 2 of 2
HOUSING DEVELOPMENT FUND. INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEAR ENDED JUNE 30, 2017
(with comparative totals for 2016)
Increase (Decrease) in Cash and Cash Equivalents

Increase in Investments Held for Deferred
Compensation Plan
Unrealized Appreciation (Depreciation) on
Investments Held for Deferred Compensation Plan
Unrealized Appreciation on Assets Restricted
for Long-Term Investments
Net Cash Used by
Investing Activities

$

$

22,848

(2,928)
7,583

(5,149,477)

Cash Flows from Financing Activities
Proceeds from Contributions Restricted for Long
Term Purposes
Other Financing Activities:
Proceeds from Notes Payable
Repayments of Notes Payable

(4,059,742)

450,000

Net Cash Provided by
Financing Activities

1,225,000
(394,626)

2,615,000
(994,896)

830,374

2,070,104
15,502

(441,496)

Net (Decrease) Increase in Cash and Cash Equivalents

7,924,188

7,908,686

$ 7,482,692

$ 7,924,188

$

$

Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents- End of Year

(46,300)

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash Paid During the Year For
Interest

403,843

NON-CASH INVESTING AND FINANCING ACTIVITIES
During the year ended June 30, 2017, $796,143 in Shore Up Loans were assigned to the State
of Connecticut.
During the year ended June 30, 2016, $19,800 in loans receivable funded by the ADDI Grant were
forgiven.
During the year ended June 30, 2016, $1,032,848 in Shore Up Loans were assigned to the State.
of Connecticut.

See notes to consolidated financial statements.
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389,592

EXHIBIT D
HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2017
(with comparative totals for 2016)
2016

2017
SUPPORT SERVICES
Management,
General
and
Fund Raising

PROGRAM SERVICES

Exgenses:
Personnel Exgenses:
Salaries and Wages
Payroll Taxes
Employee Benefits

$

Total Personnel Expenses
Less: Expenses Deferred
in Connection with
Deferred Loan
Origination Fees

165,057
17,331
10 991

$

643,572
67,575
78 673

Homebuyer
Assistance
Counseling
$

$

73,407
7,708
5 181

$1,262,269
132,538
149,267

86,296

1,544,074

$ 1,894,064
198,877
260,813

$ 1,995,214
171,623
226,369

809,680

2,353,754

2,393,206

-

-

6 181

-

6 181

10 823

474,579

86,296

1,537,893

809,680

2,347,573

2,382,383

5,000
63,182

57,569

10,009

-

-

1,600

9,358
15,724
3,479
7,562
4,089
8,204
11,769
467

404
343
447
167
21
973
217
425

5,000
130,760
1,600
125,000
33,169
58,069
14,675
36,706
13,896
36,394
81,947
2,334

15,483
39,276
7,755
12,463
10,549
25,192
25,228
20,858
2,000
16,197
3,448
12,252

5,000
164,195
1,600
125,000
48,652
97,345
22,430
49,169
24,445
61,586
107,175
23,192
2,000
37,382
5,256
12,252

34,373
164,399
1,850
126,500
51,412
95,008
25,649
31,212
25,432
66,497
107,893
47,578

125,000
13,854
26,033
6,793
22,926
5,314
21 '193
56,687
1,053

33,435

-

-

-

-

-

-

5,122
455

9,375
958

6,100
391

588
4

21 '185
1,808

91,485

2,100,436

1,033,816

3,134,252

3,217,174

13,823

-

24,173
21,600

-

37,996
21,600

36,902
9,450

91.485

$2.146.209

$1.047.639

$3.193.848

$3.263.526

-

$

631,795
66,339
111 546

789,820

9,553
15,969
3,956
6,051
4,472
6,024
13,274
389

Depreciation and Amortization
In-kind Expenses - Legal Fees

Total

187,198

-

Total Expenses before
Depreciation and Amortization,
and In-kind Expenses

$

Total

474,579

6 181

Holding Costs of Real Property
Professional and Consulting Fees
Shore Up Engineering Fees
Partner Agency Fees
Insurance
Occupancy
Telephone
Dues, Subscriptions and Meetings
Conferences and Training
Office Supplies and Expenses
Equipment Leases and Maintenance
Marketing
Development and Market Research
Travel and Parking
Postage
Fund-raising Event Expenses

380,233
39,924
54,422

Total

Shore Ug

789,820

193,379

Personnel Expenses, Net

Total Functional Expenses

Homebuyer
Assistance
Underwriting

MultiFamily
Housing

320,645

1'136,575

551,731

5,603

7,533

-

11,037
21,600

326.248

$1.169.212

$

559.264

See notes to consolidated financial statements.
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$

48,748
5,594
2 646

HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE 1 -

NATURE OF OPERATIONS
Housing Development Fund, Inc. (HDF) facilitates the development of affordable
housing, both rental and homeownership, and assists households to become owners of
affordable homes. HDF accomplishes this by providing low-interest, flexible financing
and technical assistance to developers; by providing homebuyer assistance financing
and homeownership counseling to homebuyers; and by working with the private sector,
non-profits and government to facilitate the creation of more affordable housing. HDF
believes that all households and families should have the opportunity and access to
affordable housing, and that affordable housing and economic diversity are beneficial to
communities.
Nonprofit Status
HDF is a not-for-profit organization incorporated under the Nonstock Corporation Act of
the State of Connecticut, and is exempt from federal income tax under Section 501 (c)(3)
of the Internal Revenue Code. HDF is also exempt from state income tax. HDF has
received regulatory approval to operate in New York and Massachusetts.
Community Development Financial Institution
HDF has been granted status as a certified Community Development Financial
Institution (CDFI) since 1996 by the U.S. Department of Treasury (the Treasury),
qualifying it for certain awards and support from the Treasury. HDF has received grants
from the Treasury totaling $7,254,042 through June 30, 2017.
To be eligible for CDFI Certification, an organization must meet the following criteria:
• Have a primary mission of promoting community development
• Provide both financial and educational services
• Serve and maintain accountability to one or more defined target markets
• Maintain accountability to a defined market
• Be a legal, non-governmental entity at the time of application (with the exception of
Tribal governmental entities)

NOTE 2 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Principles of Consolidation
HDF is the sole member of an entity formed to conduct certain activities of HDF related
to its foreclosure initiatives. HDF Community Works, LLC qualifies as disregarded
entities under Internal Revenue Service regulations, and accordingly, their financial
activities are reported within the tax returns of HDF. In a consistent manner, the
financial activities of this entity is reported within the Consolidated financial statements of
HDF. Intercompany balances and transactions have been eliminated.
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HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)
NOTE 2-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Net Asset Classes
The Net asset classes of HDF consist of the following:
Unrestricted Net Assets
Unrestricted net assets consist of net assets over which the governing Board has
control to use in carrying out the operations of HDF in accordance with its charter
and by-laws and are neither Permanently restricted nor Temporarily restricted by
donor-imposed restrictions.
Certain Unrestricted net assets have been Designated by the Board.
The Net investment in Furnishings and equipment consists of the net book value
of Furnishings and equipment acquired with Unrestricted net assets.
Temporarily Restricted Net Assets
Temporarily restricted net assets consist of net assets whose use is limited by
donor-imposed restrictions which either expire with the passage of time (Time
restriction) or can be fulfilled and removed by actions of HDF pursuant to the
restrictions (Purpose restriction). HDF reflects Contributions as Temporarily
restricted support based on the Purpose restrictions imposed by the donor. If a
restriction is fulfilled, however, in the same time period in which the Contribution is
received, HDF reflects the Support as Unrestricted. HDF has adopted a policy
implying a Time restriction on its contributed Leasehold which expires over a fortyyear period.
When donor-imposed restrictions expire, that is when a stipulated Time restriction
ends or Purpose restriction is accomplished, Temporarily restricted net assets are
reclassified to Unrestricted net assets and reported in the accompanying
Consolidated statements of activities as Net assets released from restrictions.
Permanently Restricted Net Assets
Permanently restricted net assets consist of net assets whose use is limited by
donor-imposed stipulations that neither expire by the passage of time nor can be
fulfilled or otherwise removed by actions of HDF. Permanently restricted net
assets consist of endowment funds, whereby the donor has stipulated that the
principal amount be maintained intact in perpetuity and that only the income from
investment thereof be expended either for general purposes or purposes specified
by the donor.
Contributions
Contributions received or Promises to give without donor-imposed restrictions are
reflected as Unrestricted support. Contributions received or Promises to give with
donor-imposed restrictions are reflected as either Temporarily or Permanently
restricted support in the accompanying Consolidated financial statements.
Contributions and Promises to give with donor-imposed conditions are not recognized
as Contributions or Promises to give in the accompanying Consolidated financial
statements until the period when the conditions are met.
- 10-

HOUSING DEVELOPMENT FUND. INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE 2-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Contributions (continued)
Promises to give that are expected to be received within one year of the financial
statement date are reflected at their net realizable value (the gross amount of the
Promises to give, Net of an Allowance for uncollectible amounts). Promises to give that
are expected to be collected more than one year after the financial statement date are
reflected at the present value of their estimated future cash flows using a discount rate
commensurate with the risks involved at the date the Promise to give was received.
Cash Equivalents
HDF considers all highly liquid debt instruments purchased with a maturity of three
months or less to be Cash equivalents.
Investments
Investments are reflected at fair value. Realized gains or losses and Unrealized
appreciation or depreciation on Investments are reflected on the accompanying
Consolidated statements of activities as increases or decreases in Unrestricted net
assets unless their use is Temporarily restricted or Permanently restricted by donor
stipulation.
Investments at June 30, 2017 and 2016 consisted of Unrestricted Investments,
Investments held to maturity, Investments for long-term investment purposes and
Investments for the.Deferred compensation plan.
Loans - Mortgage and Homebuyer Assistance Loans
These Loans receivable are reflected at their unpaid principal balance, net of applicable
Deferred fees and direct costs. Interest is accrued and included in Interest income
based on contractual rates applied to principal amounts outstanding. The net Deferred
fees are amortized over the term of the Loans. There are no origination and
commitment fees on Homebuyer assistance loans.
Mortgage Loan origination and commitment fees, net of certain direct costs, are
recognized over the contractual life of the related loan. When Loans are prepaid,
sold or participated out, the unamortized portion of fees is recognized as income at
that time. Deferred fees collected amounted to $13,250 and $16,629 and were offset
by direct costs which amounted to $6,181 and $10,823 for the years ended June 30,
2017 and 2016, respectively. The Deferred direct costs represent Management's
estimate of incremental direct costs associated with loan originations incurred during
each year. Amortization amounted to $9,676 and $7,672 for the years ended
June 30, 2017 and 2016, respectively.
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HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)
NOTE 2-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Allowance for Loan Losses - Mortgage, Construction
and Other Loans and Homebuyer Assistance Loans
The Provision for loan losses reflects the amount deemed appropriate by Management to
maintain the Allowance for loan losses at a level adequate to absorb losses in the loan
portfolio. The Allowance for loan losses is based on estimates and ultimate losses may
vary from current estimates.
In estimating losses, consideration is given to the
performance of the asset, the financial condition of the borrower or guarantor, estimates
of the current value of the underlying collateral based on appraisals and analysis of
current cash flow of income producing properties, the overall risk characteristics and size
of the loan portfolio, current economic and real estate market conditions, and other
relevant factors.
Real Estate Acquired in Settlement of Loans
Real estate acquired in settlement of loans is comprised of real estate properties that
are held which have been acquired through foreclosure or deeds in lieu of foreclosure
and properties that have been in-substance repossessed. These properties are
initially reflected at the lower of the carrying value of the related loans or estimated
fair value of the real estate acquired or in-substance repossessed, with any excess of
the loan balance over the estimated fair value of the property charged to the
Allowance for credit losses. Subsequent changes in net realizable values are
reflected by charges or credits to the Allowance for estimated losses on Real estate
acquired in settlement of loans.
Costs relating to the subsequent development or improvement of a property are
capitalized when value is increased. All other Holding costs and expenses, net of
rental income, if any, are expensed as incurred. It is the policy of HDF not to reflect
sales proceeds and cost of sales or to recognize a gain or loss on the sale of individual
units of foreclosed properties, but to write down the carrying value of the unsold units to
their estimated fair value as of the Consolidated statements of financial position date.
Furnishings, Equipment and Leasehold Improvements
All acquisitions or donations of Furnishings, equipment and leasehold improvements are
reflected at cost or their fair value at the date of the gift. Depreciation is provided on a
straight-line basis over the five-year estimated useful lives of the assets.
Leasehold
During the year ended June 30, 2009, HDF received an In-kind contribution of a ninetynine year Leasehold interest in its Stamford office premises. The Leasehold has been
valued at its fair value of $548,240. Amortization is provided on a straight-line basis over
a forty-year period, commencing November 2008.
Compensated Absences
Historically HDF's policy was to accrue vacation pay. Employees had been able to carry
forward up to one year's unused vacation. Effective January 2016, employees can no
longer carry forward unused vacation. Accordingly, no vacation has been accrued as of
June 30, 2017 and 2016.
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HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)
NOTE 2-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Contributed Goods, Services and Facilities
Goods, services and facilities have been provided by various organizations and a number
of unpaid volunteers have contributed their time. Contributions are recognized if the
goods or services received (a) create or enhance nonfinancial assets or (b) require
specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided by donation. Contributed goods, services or
facilities that do not meet the above criteria are not recognized.
For the years ended June 30, 2017 and 2016, In-kind contributions and corresponding
In-kind legal expenses of $21 ,600 and $9,450, respectively, have been reflected by HDF
in the accompanying Consolidated financial statements.
Income Taxes
Management of HDF has evaluated all significant tax positions as required by generally
accepted accounting principles in the United States of America.
Management of HDF is of the opinion that the entity has not taken any material tax
positions that would require the recording of any liability of HDF, nor is Management of
HDF of the opinion that there were any unrealized tax benefits that would either increase
or decrease materially within the next year. If required, it is HDF's policy to recognize
any estimated interest and penalties.
Functional Expenses
The costs of providing various programs and other activities have been summarized on
a functional basis in the accompanying Consolidated statements of activities.
Accordingly, certain costs have been allocated among the programs and supporting
services benefited.
Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
Reclassification
Certain reclassifications have been made to the 2016 financial statements to conform to
the 2017 presentation.
Subsequent Events
Management has evaluated subsequent events through November 8, 2017, the date the
Consolidated financial statements were available to be issued. Through that date there
were no material events that would require recognition or additional disclosures in the
financial statements.
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HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE 3-

CASH AND CASH EQUIVALENTS
Credit Risk
HDF maintains Cash and Cash equivalent accounts at several Connecticut Banks.
Cash Accounts are insured up $250,000 per bank by the Federal Deposit Insurance
Corporation (FDIC). At times during the year the cash balances may have exceeded
the insured limits.
Intended Utilization
HDF's Management has analyzed HDF's cash flow requirements and determined that
its June 30, 2017 Operating cash is intended to be utilized over the course of several
years as follows:
Available for Loans and SU(2(20rt for Loan Programs:
Unadvanced Live Where You Work Contributions
CDFI - F/A Loan Loss Reserve
CDFI - F/A Down Payment Assistance
Department of Housing Shore Up Grant
Department of Housing LEAP Lending
Department of Housing Down Payment Assistance
Wells Fargo LIFT Lending
NeighborWorks Project Reinvest
Unadvanced McArthur Loan Fund
Unadvanced Multifamily Funding
Flexible Funding Program

$

Available for Loans and Support for Loan Programs

(116,132)

Available for Loans and Support for Loan
Programs, Net

6,201,105

Consortium Notes Payable Principal Repayments Due
July 2017
Reimbursement of Funds to FEMA from Issuance
of Shore Up Loan
Borrower Escrow Accounts
Certain Refundable Advances on Grants
Available for Liquidity

(a) Cash held for Refundable Advance
(b) Cash held for Temporarily Restricted Net Asset
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(b)
(b)
(b)
(a)
(a)
(a)
(a)
(a)

6,317,237

Less: Unreimbursed Advances for Smart Move
Homeownership Programs

Total Operating Cash and Cash Equivalents

690,677
1,155,588
752,011
280,257
322,000
40,576
81,497
2,147,925
659,125
81,581
106,000

276,945
74,748
22,250
41,240 (a)
866,404
$

7,482,692

HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE4- FURNISHING AND EQUIPMENT AND LEASEHOLD
,Furnishing and Equipment and Leasehold, Net, at June 30, consisted of:

Cost

Accumulated
Depreciation/
Amortization

Net

2017
Furnishings and Equipment
Leasehold
Total

$

250,957
548,240

$

(207,585)
(117,643)

$

43,372
430,597

$

799,197

$

(325,228)

$

473,969

$

248,257
548,240

$

(195,044)
{103,937)

$

53,213
444,303

$

796,497

$

(298,981)

$

497,516

2016
Furnishings and Equipment
Leasehold
Total
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HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK
Mortgage, Construction and Other Loans
HDF has made Mortgage, Construction and Other loans which have been financed by
the Consortium Lenders, Grants, Board designated net assets, and Temporarily
restricted contributions. At June 30, 2017 and 2016, these Loans were receivable
primarily in monthly installments based principally upon 30-year amortization
schedules, maturing from April 15, 2024 to February 1, 2047. Construction loans are
generally repayable as units are sold, if the intention is not to convert to permanent
mortgage loan status.
HDF's lending activities are with borrowers primarily in Southwestern Connecticut. All
Loans are secured by real estate and are scheduled to be repaid from the cash flow of
the borrower or the proceeds from the sale or refinancing of the underlying collateral.
HDF evaluates the credit risk of each borrower and on each project. HDF's loans are
all concentrated in the low income and special needs housing markets. Since the
tenants of HDF's projects typically require housing subsidies, there is significant
reliance on Federal assistance to support the rental income earned on the underlying
properties.
At June 30, 2017 and 2016, Interest rates of the Loans funded by the Consortium
Lenders ranged from 3.88% to 7.75%.
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HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
Homebuyer Assistance Loans
Down payment Assistance
HDF makes Downpayment assistance loans primarily in the range of $5,000 to
$15,000 to first-time low and moderate income homebuyers. These loans, including
the LWYW Program described below, amounting to $7,032,271 and $6,128,248 as of
June 30, 2017 and 2016, respectively, are secured by second or third mortgages on
the related residential properties located in Southwestern Connecticut. For loans
made through March 2000, interest accrues after year ten at 5% per annum until the
property is sold, title is transferred, or the first mortgage is paid off, at which time both
interest and principal are due. If the property is vacated by the borrower, or the
property is sold, title is transferred, or the first mortgage is paid off within the first ten
years, interest accrues from the date of the note, and both interest and principal are
due at that time. For loans made April 2000 and subsequent, the loans bear no
interest and are payable in full on the date the borrower transfers title, pays off the first
mortgage, or vacates the property.
Smart Move I Homeownership Program (Smart Move I Program)
During the year ended June 30, 2005, HDF commenced the Smart Move I Program to
provide low-interest second mortgages of up to 20% of the purchase price to first-time
homebuyers. Each pool of approximately $250,000 to $1,000,000 of loans were
funded initially by HDF. HDF had entered into a Loan Participation Agreement
(Agreement), with fifteen Participating Banks who had committed an aggregate of
$59,625,000 to the Smart Move I Program as of February 2014. Under the terms of
the Smart Move I Program and the Agreement, the first mortgage was provided by one
of the Participating Banks and the second mortgage was provided by HDF. Many of
the Smart Move I Program participants also obtained a Downpayment assistance loan
from HDF, as described above.
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HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
Homebuyer Assistance Loans (continued)
Smart Move I Homeownership Program (Smart Move I Program) (continued)
HDF had assembled pools of second mortgage loans, which were sold to the
Participating Banks pro-rata to each bank's commitment. The loan pools are being
serviced by a third-party service organization. HDF earned interest, net of servicing
fees, on each loan pool before it was sold and a fee of $750 to $2,500 per second
mortgage from the Homebuyer to cover the costs of administering the Smart Move I
Program. The Smart Move I Program ended June 30, 2014.
During the year ended June 30, 2014, HDF purchased a portfolio of Smart Move I
loans in the amount of $57 4,143 from a Participating Bank. Loans in the amount of
$304,024 and $361,698 are included in Homebuyer assistance loans in the
accompanying Consolidated statements of financial position for the years ended
June 30, 2017 and 2016, respectively.
Smart Move II Homeownership Program (Smart Move II Program)
Effective July 1, 2014, HDF commenced the Smart Move II Program to provide lowinterest second mortgages of up to 20% of the purchase price to first-time
homebuyers. Each pool of approximately $250,000 to $1,000,000 of loans are being
funded initially by HDF. HDF has entered into a Loan Participation Agreement
(Agreement), currently with fifteen Participating Banks who have committed an
aggregate of $11,110,000 and HDF committed $1,000,000 to the Smart Move II
Program as of July 1, 2017. Under the terms of the Smart Move II Program and the
Agreement, the first mortgage will be provided by one of the Participating Banks and
the second mortgage will be provided by HDF. Many of the Smart Move II Program
participants will also obtain a Downpayment assistance loan from HDF, as described
above.
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HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
Homebuyer Assistance Loans (continued)
Smart Move II Homeownership Program (Smart Move II Program) (continued)
HDF is assembling pools of second mortgage loans, which will be sold to the
Participating Banks pro-rata to each bank's commitment. The loan pools are being
serviced by a third-party service organization. HDF earns interest, net of servicing
fees, on each loan pool before it is sold and a fee of $750 to $2,500 per second
mortgage from the Homebuyer to cover the costs of administering the Smart Move II
Program.
HDF entered into a $1,000,000 revolving line-of-credit agreement with a bank which is
to be used for short-term Smart Move II funding requirements. As of June 30, 2017
and 2016, no advances were outstanding under this agreement, which is to expire
June 30, 2019. The interest rate on this agreement is equal to the Prime Rate.
At June 30, 2017 and 2016 HDF's portion of Smart Move II Program Loans in the
amount of $1,087,448 and $902,375, respectively, are included in Homebuyer
assistance loan in the accompanying Consolidated statements of financial position.
As of June 30, 2017 and 2016, closed loans for pools in process aggregating
$340,175 and $1 ,005,915, respectively, which have been subsequently sold, are
included in Homebuyer assistance loans in the accompanying Consolidated
statements of financial position.
Smart Move NY Homeownership Program (Smart Move NY Program)
Effective August 1, 2013, HDF expanded into New York and assembled a pool to offer
first time homebuyers a low interest, twenty-year second mortgage for up to 20% of
the purchase price. HDF entered into a separate Loan Participation Agreement with
four banks with an aggregate initial commitment of $3,750,000. The first amendment
extended the Agreement through July 30, 2017; as of June 30, 2017, the outstanding
remaining commitment was $2,733,472. The second amendment extended the
Agreement to July 1, 2018 for a new total commitment of $3,000,000.
As of June 2017, closed loan for pools in process aggregating $268,710, which have
been subsequently sold, are included in Homebuyer assistance loans in the
accompanying Consolidated statements of financial position. No loans were in
process as of June 30, 2016.
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NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
Homebuyer Assistance Loans (continued)
Live Where You Work Program (Formerly Workforce Housing Downpayment Fund)
(LWYW)
During the year ended June 30, 2007, HDF received the first of a series of awards
from the Housing Tax Credit Program administered by the Connecticut Housing
Finance Authority (CHFA). The tax credits are then sold to a Connecticut corporation
in exchange for a Contribution to HDF equal to each award. With these funds, HDF
has made zero-interest loans up to $20,000 for income eligible clients. purchasing
properties in the community where they work. This program of assisting homebuyers
to live where they work allows them to free up income for housing and other monthly
expenses as a result of lower monthly personal transportation costs.
During the year ended June 30, 2016, $3,397 from the eighth award and $500,000
from the ninth award were utilized for qualifying loans and released from restriction. A
tenth award of $500,000 was received and sold for a $500,000 Contribution and
$9,080 were utilized for qualifying loans. Unadvanced funds of $490,920 from the
tenth award are reflected as Temporarily restricted net assets as of June 30, 2016.
During the year ended June 30, 2017, no amounts from the tenth award were utilized
for qualifying loans and released from restriction. An eleventh award of $500,000 was
received and sold for a $500,000 Contribution and $300,243 were utilized for
qualifying loans. Unadvanced funds of $490,920 from the tenth award and $199,757
from the eleventh award are reflected as Temporarily restricted net assets as of
June 30, 2017.

The balance of the loans funded with LWYW funds amounted to $3,930,079 and
$3,727,116 as of June 30, 2017 and 2016, respectively, which are included within
total Downpayment assistance loans above.
Home Buyer Assistance Loans at June 30 consisted of the following:

Down Payment Assistance
(Including LWYW Program)
Smart Move I
Smart Move II - HDF Portion
Smart Move II - Participant Portion
Smart Move NY - Participant Portion
Total Home Buyer Assistance Loans
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2017

2016

$ 7,032,271

$ 6,189,248

304,024
1,087,448.
340,175
268,710

361,698
902,375
1,005,915

9,032,!228

~ §,~59 2~6

~

HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
MacArthur Energy Efficient Loan
During the year ended June 30, 2017, after consultation from the Connecticut Green
bank (a related entity (Note 13)), funds from the MacArthur Foundation loan were used
to fund a $10,875 loan with 0% interest (Note 7). If there is a default in the loan,
interest will increase to 9.99%. The loan matures November 1, 2018, at which point
outstanding principal and interest are due.
Connecticut Green Bank guarantees complete payment on all loans extended by HDF
using funds from the MacArthur Foundation loan. Because of this guarantee, no
allowance for loan losses have been established on this loan.
The loan is reflected as part of Construction and other loans within HDF's loan
portfolio.
Shore Up Loans
During the year ended June 30, 2015, HDF commenced the Shore Up Connecticut
Loan Program utilizing a Grant from the State of Connecticut Department of Housing
(DOH) of $4,300,000. Loans can be disbursed up to $300,000 at an interest rate of
2. 75% with no Principal and Interest payments to be made in the first year. Interest
does not accrue during the first year. Loans are to be repaid over a fifteen year term.
HDF services the loans on behalf of DOH and each quarter must remit payments
received during the previous quarter. HDF earns a service fee of $20 each month,
netted from monthly payments, and .39% of interest payments when they commence.
Fee income in the amount of $3,131 and $4,198 has been recognized as of June 30,
2017 and 2016, respectively.
During the years ended June 30, 2017 and 2016, $796,143 and $1 ,032,848 in Shore
Up Loans were assigned back over to the DOH, respectively. Accordingly no assets
on Loans, and corresponding Recoverable grant, are recognized as of June 30, 2017
and 2016.
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NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
Wells Fargo LIFT Loans
During the year ended June 30, 2016, HDF commenced the Wells Fargo LIFT (LIFT)
Loans utilizing a Grant from Wells Fargo. Loans are disbursed in $15,000 increments
and are used for down payment assistance. The loans bear interest at 0% and are
forgivable over a five year period. Loans are to be repaid if the property is sold,
refinanced, transfer of title, or foreclosed on within the first five years at a prorated
amount on the balance of the amount due.
HDF also entered into a two year agreement with Housing Neighborhood Services
New Haven, Inc. (NHS) to act as the main point of contact for the Wells Fargo LIFT
program. HDF is to pay $115,500 upfront to cover costs for running the services,
$38,500 when 109 loans, or 50% of the total LIFT Loans are submitted and closed;
$38,500 when an additional 55 loans, or 75% of the total of LIFT are submitted and
closed; and $38,500 when an additional 55 loans, 100% of the total of LIFT Loans are
submitted and closed. During the years ended June 30, 2017 and 2016, $77,000 and
$115,500 in fees were paid to NHS for services performed, respectively.
Loans outstanding at the years ended June 30, 2017 and 2016 amounted to
$2,856,000 and $1,770,000, respectively. A 100% allowance for forgiveness of loans
has been established for each of the years ended June 30, 2017 and 2016. The
outstanding loans are not reflected in the accompanying Consolidated financial
statements since it is anticipated the loans will be forgiven within the five-year period.
Connecticut Housing Finance Authority (CHFA) and HDF Landlord Entrepreneurship
and Affordability Pilot Program (LEAP)
This is a new loan program beginning during the year ended June 30, 2017 in which
CHFA holds the first mortgage position. HDF is responsible for underwriting the loans
and all first mortgages are purchased back by CHFA after closing and are not serviced
by HDF. During the year ended June 30, 2017 $966,360 were underwritten by HDF
and subsequently sold back to CFHA.
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NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
Aging Information
Aging information of past due loans by class of loans as of June 30 is summarized as
follows:

30-89
Days

Current

Past Due
90 Days
or More

Total

Total

2017
Mortgage Loans
Homebuyer Assistance Loans
Construction and Other Loans

$22,234,321
9,007,350
579,294

$
14,112

11 '166

25,278

$ 22,234,321
9,032,628
579,294

Total

$31,820,965

$14,112

$ 11 '166

$ 25,278

$31 ,846,243

Mortgage Loans
Homebuyer Assistance Loans
Construction and Other Loans

$20,623,716
8,435,439
583,590

$

$

$
23,797

$ 20,623,716
8,459,236
583,590

Total

$29,642,745

$23,797

$ 23,797

$29,666,542

$

$

2016
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NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
Risk Rating System
HDF utilizes an internal loan risk rating system as a means of monitoring the credit
quality of its loan portfolio and to identify problem and potential problem loans. Within
the risk rating system, lower risk loans are classified as Pass or Watch, while problem
and potential problem loans are classified as "Criticized Assets", which are identified
in the risk rating system as High Risk, Doubtful, or Loss, when management has
determined a loss is probable and the amount is quantifiable. Such loans are then
partially or entirely charged off.
Loans identified as High Risk have deficiencies that are defined as weaknesses
indicating there is a distinct possibility HDF could sustain some loss if the deficiencies
are not corrected. Loans identified as Doubtful possess all the weaknesses in loans
identified as High Risk with the added characteristic that conditions exist that suggest
a high probability of loss. Loans identified as Loss possess all the weaknesses as
Doubtful, with added characteristic conditions that there is a certainty of a loss. HDF
updates its risk ratings on an ongoing basis as warranted. Loans classified as NonPerforming are also assigned a risk rating and would be classified as Criticized
Assets.
Credit quality indicators by class of loan as of June 30 are summarized as follows:
Construction
And Other
Loans

Homebuyer
Assistance
Loans

$ 19,805,468
2,428,853

$ 579,294

$ 9,032,628

$29,417,390
2,428,853

$ 22,234,321

$ 579,294

$ 9,032,628

$31,846,243

$ 18,151,275
2,472,441

$ 583,590

$ 8,443,927
15,309

$ 27,178,792
2,487,750

$ 20,623,716

$ 583,590

$ 8,459,236

$29,666,542

Mortgage
Loans

Total

2017

Pass
Watch
Criticized Assets
Total

Pass
Watch
Criticized Assets
Total

All loans classified as Watch on the chart are current as to payments and are not
delinquent at June 30, 2017 and 2016. The Watch classification often results from the
borrower not submitting all annual financials on a timely basis.

-24-

HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017
(with comparative totals for 2016)

NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
HDF evaluates each loan in its portfolio for impairment and assigns an allowance for
each loan based on the Loan's inherent risk and other factors. Activity in the
Allowance for Loan losses by portfolio class for the years ended June 30, consisted of
the following:

Mortgage
Loans
Balance- July 1, 2015
Provision

$ 528,690

Construction
And Other
Loans

Homebuyer
Assistance
Loans

Total

$

$ 680,579

$1,209,269

398,012

643,850

{367,616)

(367,616)

710,975

1,485,503

194,838

291,430

(112,472)

(112,472)

245,838

Loans Charged Off
Balance- June 30, 2016
Provision

774,528
88,591

8,001

Loans Charged Off
Balance- June 30, 2017

$ 863,119
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$

8,001

$ 793,341

$1,664,461
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NOTE 5-

LOANS RECEIVABLE AND CONCENTRATION OF CREDIT RISK (continued)
The Allowance for loan losses and related portfolio balances, by loan portfolio
segment and Impairment methodology as of June 30, were as follows:
Collectively Evaluated
For Impairment
Portfolio
Allowance

Individually Evaluated
For Impairment
Portfolio
Allowance

Mortgage Loans
Homebuyer Assistance Loans
Construction and Other Loans

$22,234,321

Total

$22,813,615

$

871 '120

$ 9,032,628

$

Mortgage Loans
Homebuyer Assistance Loans
Construction and Other Loans

$20,623,716

$

774,528

$

$

Total

$21,207,306

$

863,119

$

579 294

$22,234,321
9,032,628
579,294

$

793,341

$31,846,243

$1,664,461

$20,623,716
8,459,236
583,590

$

710,975

710,975

$29,666,542

$1,485,503

8 001

8,459,236
583 590
$

774,528

$ 8,459,236

$

Loans Receivables, net at June 30 consisted of the following:
2017
Mortgage Loans
Homebuyer Assistance Loans
Construction and Other Loans
Total Loans Receivables

$ 22,234,321
9,032,628
579,294

20,623,716
8,459,236
583,590

31,846,243

29,666,542

1,664,461
169,366

1,485,503
171,974

Less: Allowance for Loan Losses
Deferred Fees
Loans Receivables, Net

2016
$

$ 30,012,416 (a) $

28,009,065 (b)

(a) Included in Loans Receivable, Net at June 30, 2016 are loans, net of
allowances, amounting to $382,693 that are classified as part of assets
restricted for long term purposes
(b) Included in Loans Receivable, Net at June 30, 2016 are loans amounting
to $476,936 that are classified as part of assets restricted for long term
purposes.
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Allowance

793,341

$
9,032,628

Total
Portfolio

863,119
793,341
8,001

774,528
710,975
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NOTE 6 -

INVESTMENTS
Generally accepted accounting principles in the United States of America (GAAP)
have established a definition and framework for measuring fair value, and disclosure
about fair value measurements. Fair value is the exchange price that would be
received for an asset or liability in an orderly transaction between market participants
at the measurement date. A fair value hierarchy that prioritizes the inputs used to
measure fair value, requiring entities to maximize the use of markets or observable
inputs. Observable inputs reflect market data obtained from independent sources,
while unobservable inputs generally require significant management judgment. The
three levels of the fair value hierarchy are as follows:
• Level 1 - Unadjusted quoted market prices for identical assets or liabilities in active
markets the entity has the ability to access at the measurement date.
• Level 2- Observable inputs other than quoted prices included in Level 1, such as:
• Quoted prices for identical or similar assets or liabilities in active markets;
• Quoted prices for identical or similar assets or liabilities in inactive markets;
and
• Other inputs that are observable for substantially the full term of the asset or
liability, such as interest rates, yield curves, prepayment speeds and default
rates or that can be corroborated by observable market data.
• Level 3 - Valuation techniques that require unobservable inputs which are
supported by little or no market activity and that are significant to the fair value
measurement of the asset or liability such as, pricing models, discounted cash flow
methodologies and similar techniques that typically reflects management's own
estimates and assumptions a market participant would use in pricing that asset or
liability.
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NOTE 6-

INVESTMENTS (continued)
Investments at June 30 consisted of the following:
2017
Fair
Value

Cost
Money Market, Cash
and Cash Equivalents
Certificates of Deposits
Custodial Receipts
Mutual Funds
Total

463,831
1,618,469
1,330,000
359,843

$

A~;mreciation

463,831
1,618,469
1,315,503
475,529

$

$ 3,873,332

$

$

$ 3,772,143

Unrealized
(Deprecation)

(14,497)
115,686
101,189

2016
Money Market, Cash
and Cash Equivalents
Certificates of Deposit
Mutual Funds
Total

$ 1,034,351

$ 1,034,351

1,613,538
301,140

1,613,538
372,728

$ 2,949,029

$ 3,020,617

$
71,588

$

71,588

The following are the classifications of investments measures at fair value of June 30,
2017, using quoted prices in active markets for identical assets (Level 1); other
significant inputs (Level 2); and significant unobservable inputs (Level 3).

Level2

Level 1
Money Market, Cash
and Cash Equivalents
Certificates of Deposits
Custodial Receipts
Mutual Funds
Total

$

463,831
1,618,469

$

$
1,315,503

475,529

$ 2,557,829

There were no Level3 investments at June 30, 2017.
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Total

$ 1,315,503

463,831
1,618,469
1,315,503
475,529

$ 3,873,332
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NOTE 6-

INVESTMENTS (continued)
Investments are reflected in the accompanying financial statements at June 30 as
follows:
2017
2016
Unrestricted Investments
Investment in Custodial Receipts
Investment Held for
Deferred Camp Plan

$ 1,409,479
1,315,503

$ 1,371,258

256,688

187,540

891,662

1,461,819

$ 3,873,332

$ 3,020,617

Assets Restricted for
Long-Term Investment
Purposes
Total

Unrestricted Investments
Unrestricted Investments consists of Certificates of Deposit with original maturity of six
months to five years and annual interest rates of .65% to 1.24%.
Investments in Custodial Receipts
Investments in Custodial Receipts consists of Custodial Receipts purchased at par
with a cost of $1,330,000 with a coupon rate of 3.55% and matures on January 1,
2038. Interest is paid every six months each January 1 and July 1. Beginning July 1,
2032, a portion of the investment will be returned to HDF under the following
schedule:
July 1, 2032
January 1, 2033
July 1, 2033
January 1, 2034
July 1, 2034
January 1, 2035
July 1, 2035
January 1, 2036
July 1, 2036
January 1 , 2037
July 1, 2037
January 1, 2038
Total
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$

95,000
95,000
95,000
100,000
105,000
105,000
115,000
115,000
120,000
125,000
130,000
130,000

$1,330,000
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NOTE 7-

NOTES PAYABLE
Consortium Banks
HDF has entered into a Master Loan Agreement (Agreement) with certain entities,
principally banks (Consortium Lenders) which has been modified several times. Under
the terms of the Agreement, as modified, the Consortium Lenders have agreed to
provide financing to HDF to be used to make loans for purposes of creating housing
opportunities for low and moderate income families. The total available credit line and
interest rate may be modified from time-to-time. The Agreement expires on June 30,
2017.
At July 1, 2017, the total commitment was $26,675,000 from twelve Consortium
Lenders.
Consortium bank loans outstanding at June 30, 2017 of $19,606,512 was at an interest
rate of 2.00%, of which $14,155,261 was payable to the above twelve Consortium
Lenders and $5,451 ,251 was payable to ten Consortium Lenders which have not
committed to make additional loans.
Consortium Bank loans outstanding at June 30, 2016 of $18,776,138 was at an
interest rate of 2.00%, of which $13,164,590 was payable to twelve Consortium
Lenders and $5,611,548 was payable to ten Consortium Lenders which have not
committed to make additional loans.
Other terms of the Agreement provide for a collateral assignment in favor of the
Consortium Lenders in case of default and provide that the Consortium Lenders bear
the ultimate risk if loans made by HDF with the consortium funds become uncollectible.
HDF is required to make interest and principal repayments equal to the total principal
repaid by HDF's borrowers, loaned from consortium funds, during the preceding
calendar quarter, due 30 days after the end of each calendar quarter. For the period
April 1, 2016 to June 30, 2016, approximately $276,900 of scheduled and advance
principal repayments by HDF's borrowers have been received.
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NOTE 7-

NOTES PAYABLE (continued)
MacArthur Foundation
Effective February 2016, HDF entered into a $5,000,000 loan agreement with the
MacArthur Foundation at a rate of 1% for a fifteen year term, maturing February 2031.
Interest accrues and is paid quarterly. Interest accrues at a rate of 3% on any
outstanding balances after the date of maturity. The initial $2,000,000 was borrowed
February 2016 with the remaining $3,000,000 to be borrowed at an agreed upon time
but no more than twenty-four months after the initial closing date. HDF also needs to
maintain certain net asset covenants as part of the loan agreement. At June 30, 2017
and 2016, the outstanding balance on the loan is $2,000,000.
The Loan is to be used to finance clean energy and energy related health and safety
improvements to multi-family affordable renting housing properties. During the year
ended June 30, 2017, one loan in the amount of $10,875 has been issued (Note 5). No
loans had been made as of June 30, 2016.
During the year ended June 30, 2017, funds were used to purchase Housing Authority
of the Town of Manchester Lease Revenue Custodial Receipts Series 2016 with a cost
of $1,330,000 (Note 6).
Repayment terms on the note once all proceeds are received are as follows:
750,000
750,000
1,500,000
2,000,000

2/4/2028
2/4/2029
2/4/2030
2/4/2031

$

Total

$ 5,000,000

Interest expense on the Loan amount to $20,000 and $7,949 for the years ended
June 30, 2017 and 2016, respectively.
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NOTE 8 - GRANTS
Refundable advances on Grants at June 30 and Grant revenues for the years ended
June 30 consists of the following:

Refundable Advances
Grant Revenues

on Grants
2017

2017

2016

2016

Community Development Financial Institutions,
Financial Institutions Fund, Financial Assistance
(CDFI F/A)

$

American Dream Down Payment Initiative

$
25,000

$

2,550,000

$

500,000

25,000

Housing and Foreclosure Counseling Services

19,569

6,225

Housing Partnership Network, Landlord
Entrepreneurship and Affordability Prgogram

14,234

39

NeighborWorks America (NWA Grants)

453,110

NeighborWorks Project Reinvest

677,000

12,075

2,147,925

Clean Energy Finance and Investment Authority

17,793

Department of Housing, Shore UP CT

280,257

3,435,144

322,000

322,000

220,895

84,810

Department of Housing, Landlord Entrepreneurship
and Affordability Program

26,087

Department of Housing, Downpayment Assistance

40,576

Wells Fargo LIFT (a)

81,497

435,898

231,000

231,000

Other

41,240

29,447

29,137

66,686

Total

(a)

$

2,938,495

629,424

$

4,253,753

$

4,003,790

$

1,759,030

Wells Fargo LIFT (LIFT) grant revenue in the amount of $1,440,00 and $1,770,000 are not reflected as part of grant
income. Wells Fargo LIFT loans will be forgiven over a five-year period. The $1,440,000 and $1,770,000 was used
to offset LIFT receivable balances on loans issued during each of the years ended June 30, 2017 and 2016, respectively.

During the year ended June 30, 2017, HDF refunded $2,273,231 of the Department of
Housing Shore Up CT Grant back to the Department of Housing.
During the year ended June 30, 2016 the State of Connecticut Department of Housing
awarded HDF a Downpayment assistance grant of $3,000,000. During the year ended
June 30, 2017, only $670,000 was received and $629,424 was spent with the balance
reflected as refundable advance. No amounts had been spent nor received during the
year ended June 30, 2016.
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NOTE 9-

AGENCY ASSETS AND LIABILITIES
During the year ended June 30, 2010, HDF entered into a Construction to Permanent
Loan Participation Agreement with the Connecticut Housing Finance Authority (CHFA)
to make a first mortgage loan in the maximum amount of $16,130,000 to the
developers of the Bijou Square Project (Project) in Bridgeport, Connecticut. HDF's
share of the loan is $1,930,000, which was advanced in full utilizing prior-period HTF
Grant funds. The Project was completed during the year ended June 30, 2013, and
HDF's Construction loan converted to a permanent Mortgage loan in May 2013. A
Loan balance of $1,780,562 and $1 ,818,805 is reflected within Mortgage loans as of
June 30, 2017 and 2016, respectively. HDF is servicing the loan, and the loan
advances made by CHFA of $13,270,728 and $13,508,517 as of June 30, 2017 and
2016, respectively, are reflected as Agency assets and liabilities.
As of June 30, Agency assets and liabilities consist of the following:

Loan Receivable from Developer of the
Bijou Square Project, Funded by
Participation of CHFA
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2017

2016

$ 13,270,728

$ 13,508,517
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NOTE 10 - NET ASSETS
Unrestricted - Board Designated
As of June 30, the Board of Directors has Designated the following amounts for the
purposes indicated:

2016

2017
Revolving Loan Fund - Homebuyer
Assistance Loans- Funded by
Designated Unrestricted Funds

$

Revolving Loan Fund - Flexible
Funding for Multi-Family Loans

7,304,744

$

2,440,987

2,446,587

Total

$
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9,751,331

6,399,992

$

8,840,979
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NOTE10-

NET ASSETS (continued)
Temporarily Restricted
At June 30, Temporarily restricted net assets are restricted for the following purposes
or period:
2017
Purpose Restricted
Housing Development Loans
Funded by NCDBG
Revolving Loan Fund - Downpayment
Assistance Loans Funded by CDBG
Live Where You Work Program
Revolving Loan Fund in 2004
Revolving Loan Fund - Downpayment
Assistance Loans in 2004
CDFI - F/A Smart Move II Grant

$

CDFI - F/A Down Payment Assistance
CDFI - F/A Loan Loss Reserve

29,500

2016

$

29,500

60,018
690,677
36,000

65,307
490,920
36,000

79,697

79,697
211,566

752,011

500,000

1'155,588

Sub-Total- Purpose Restricted

2,803,491

1,412,990

430,597

444,303

Time Restricted
Future Value of Leasehold, Net of
Accumulated Amortization
Total

$
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3,234,088

$

1,857,293
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NOTE10-

NET ASSETS (continued)
Temporarily Restricted (continued)
Net Assets released from donor restrictions by incurring expenses satisfying the
restricted purposes, by occurrence of other events or by passage of time for the
years ended June 30 were as follows:
2017
Satisfaction of Purpose Restricions:
Revolving Loan Fund - Downpayment
Assistance Loans Funded by CDBG
Live Where You Work Program
CDFI- F/A LEAP Grant
CDFI - F/A Smart Move II Grant
NWA Grants

$

$
503,397
377,475
391,399
146,499

211,566

Expiration of Time Restrictions
Amortization of Leasehold
Other
Approved Release of Permanently
Restricted Net Assets
Total

5,289

2016

216,855

1,418,770

13,706

13,706

664,400
$

894,961

$

1,432,476

Permanently Restricted
Endowment
In November 1995, HDF accepted a permanently restricted gift of $415,349 to be
known as The Stamford Development Corporation Endowment Fund (Fund). During
the year ended June 30, 2002, HDF accepted an additional gift from the Fund of
$13,406. The net income from the Fund is available to be used to help meet the
operating expenses of HDF in its efforts to assist affordable housing within the City of
Stamford, Connecticut (Stamford). In addition, no more than 25% of the principal of
the Fund may be advanced by HDF as short-term seed money loans to qualified
developers to assist them in their efforts to create affordable housing in Stamford.
No funds have been loaned to date. The assets of the Fund are classified as Assets
Restricted for Long-Term Purposes in the accompanying Consolidated financial
statements.
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NOTE 10 -

NET ASSETS (continued)
Permanently Restricted (continued)
Endowment (continued)
During the years ended June 30, 2017 and 2016, the Fund recognized Net
Investment Income amounting to $33,290 and $7,090, respectively. This income was
reflected as Approved Spending from Endowment Total Return during each year.
GAAP requires certain provisions relating to "Endowments of Not-for-Profit
Organizations: Net Asset Classification of Funds Subject to an Enacted Version
of the Uniform Prudent Management of Institution Funds Act (UPMIFA), and
These provisions were
Enhanced Disclosures for All Endowment Funds".
adopted by HDF during the year ended June 30, 2009. The provisions improve
disclosures about an organization's endowment funds to enable users of the
financial statements to understand the net asset classifications, net asset
composition, changes in net asset composition, spending policy and related
investment policy of an organization's endowment funds.
The Board of Directors of HDF has interpreted the UPMIFA as requ1nng the
preservation of the fair value of the original gift as of the gift date of the
Endowment contributions unless there are explicit donor stipulations to the
contrary. None of HDF's Endowment contributions have any such stipulations.
As a result, there may be three classes of Permanently restricted net assets,
which included: Permanently restricted amounts that are the original and any
subsequent contributions; Temporarily restricted amounts that are the Total return
portion on Permanently restricted net assets until those amounts are appropriated
for expenditure; and unrestricted amounts that are net losses in excess of
unexpended Appreciation of any Temporarily restricted amounts and include the
unrealized net depreciation of Permanently restricted amounts resulting when the
fair value of such amounts is less than the fair value of the original contributions.
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NOTE 10- NET ASSETS (continued)
Permanently Restricted (continued)
NeighborWorks America (NWA)
In March 2016, March 2015, March 2014, May 2013 and February 2012 HDF
received Permanently restricted capital grant funds of $450,000, $425,000,
$200,000, $235,000 and $200,000, respectively, from NWA. These funds are to be
used for HDF's LEAP Revolving Loan Fund to build assets for HDF and the
communities in which HDF operates. As of June 30, 2016 $476,936 in eligible
loans have been disbursed and are reflected as part of Permanently restricted net
assets. During the year ended June 30, 2016, NWA permitted the release of the
capital grant funds, in the amount of $664,400, to Unrestricted net assets.
Activity in HDF's Permanently Restricted Net Assets for the years ended June 30,
2017 and 2016 was as follows:
Temporarily
Restricted

Unrestricted
Balance- July 01, 2015

$

$

Net Investment Income
Including Unrealized
Appreciation of
Investments

Permanently
Restricted

$

1,488,755

$ 1,488,755

7,090

7,090

Permanently Restricted
Capital Grant for LEAP
Revolving Loan Fund

450,000

450,000

Approved Spending from
Endowment Total Return

(7,090)

(7,090)

Balance- June 30, 2016

1,938,755

Net Investment Income
Including Unrealized
Appreciation of
Investments

1,938,755

33,290

33,290

Permanently Restricted
Capital Grant for LEAP
Revolving Loan Fund
Released from Permanent
Restriction

(664,400)

(664,400)

Approved Spending from
Endowment Total Return
Balance- June 30, 2017

(33,290)

(33,290)

$

$

-38-

$

1 ,274,355

$ 1,274,355
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NOTE 11 -

EMPLOYEE BENEFIT PLANS
401 (k) Plan (Plan)
HDF has adopted a 401 (k) Retirement Plan covering substantially all employees.
Eligible employees may elect to defer a percentage of their compensation up to
annual IRS limitations. At its discretion, HDF may elect to make a Matching
contribution, which is based on a percentage of each employee's contribution, at the
end of each plan year. During the years ended June 30, 2017 and 2016 no employer
match was made.
The Plan also provides for a Safe Harbor Contribution, whereby a required
Contribution will be made based on 3% of each eligible employee's compensation.
The Safe Harbor Contribution will be reported to each employee on an annual basis.
A provision for the Safe Harbor Contribution for the years ended June 30, 2017 and
2016 amounted to $64,143 and $44,362, respectively.
Deferred Compensation Plan
Effective July 1, 2007, HDF adopted a Deferred compensation plan (Plan) for the
benefit of its PresidenUCEO. Contributions are discretionary by the Board of
Directors. Provisions of $23,500 and $22,800 were charged to operations for the
years ended June 30, 2017 and 2016, respectively.
The Plan is funded by contributions to a Trust, which cannot be expended except for
payment of benefits to the PresidenUCEO, but is available for general creditors of
HDF in the event of insolvency. Income of the Trust is reinvested as additional
benefits, and any unrealized losses reduce the value of the Plan assets. The assets
of the Trust are invested in mutual funds held at the Trust department of a Bank.
The Plan incurred net earnings (losses) of $22,848 and ($2,928) for the years ended
June 30, 2017 and 2016, respectively, with a corresponding increase (decrease) in
the Deferred compensation obligation.
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NOTE 12 -

OCCUPANCY ARRANGEMENTS
Stamford Office
See Note 2 for description of Leasehold interest.
Danbury Office
HDF entered into a Lease for office space in Danbury originally extending to
December 31, 2007, including most utilities. The Lease has been renewed several
times under substantially the same terms with increasing annual rentals. The lease
was last amended effective October 2014 for a two-year term through September
2016 and provides for minimum annual rentals of $18,900. The lease was again
amended October 2016 for a two-year term through September 2018 and continues
to provide minimal annual lease payments of $18,900.
Rent expense charged to operations amounted to $18,900 for each of the years
ended June 30, 2017 and 2016.
Bridgeport Office
In February 2009, HDF entered into a lease agreement for office space in Bridgeport.
In November 2011 the lease was extended to October 2014. The first year of the
term calls for minimum annual lease payments of $21 ,213. The second year of the
term calls for minimum annual lease payments of $22,910. The third year of the term
calls for minimum annual lease payments of $24,607. The lease was amended
effective November 2014 for a three-year term, expiring November 2017. The first
year of the term calls for minimum annual lease payments of $25,336. The second
year of the term calls for minimum annual lease payments of $26,100. The third year
of the term calls for minimum annual lease payments of $26,883. Rent expense
charged to operations amounted to $2,175 and $25,848 for the years ended June 30,
2016 and 2015, respectively.
Effective August 1, 2016, HDF vacated these premises to move to a new location in
Bridgeport. The new Lessor has agreed to pay any termination costs. The new
lease commenced on August 17, 2016 for a seven year, five month term through
December 2024. The minimum annual lease payments are as follows:
August 2016 -December 2016
January 2017- December 2017
January 2018- December 2018
January 2019 - December 2019
January 2020 - December 2020
January 2021 -December 2021
January 2022- December 2022
January 2023 - December 2023

$13,458
$33,264
$ 39,990
$ 41,097
$ 42,336
$ 43,596
$ 44,898
$ 46,245

Rent expense charged to operations amounted to $31,397 for the year ended
June 30, 2016.
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NOTE 13-

RELATED PARTY TRANSACTIONS
Legal Fees
A member of the board provided pro bono legal services with a value of $21 ,600 and
$9,450 for the years ended June 30, 2017 and 2016, respectively. This has been
reflected on the Consolidated statement of financial position as In-kind revenue and
expenses.
People's United Bank
People's United Bank (People's) is a Consortium Lender under the Master Loan
agreement. A senior official of People's is also a member of HDF's Board of
Directors. People's has a total commitment of $4,000,000 under the agreement. The
outstanding balance due to People's at June 30, 2017 is $2,596,877.
First County Bank
First County Bank (FCB) is a Consortium Lender under the Master Loan agreement.
A senior official of FCB is also a member of HDF's Board of Directors. FCB has a
total commitment of $3,500,000 under the agreement. The outstanding balance due
to FCB at June 30, 2017 is $2,250,563.
Webster Bank
Webster Bank (Webster) is a Consortium Lender under the Master Loan agreement.
A senior official of Webster is also a member of HDF's Board of Directors. Webster
has a total commitment of $2,000,000 under the agreement. The outstanding
balance due to Webster at June 30, 2017 is $1,758,758.
Newtown Savings Bank
Newtown Savings Bank (NSB) is a Consortium Lender under the Master Loan
agreement. A senior official of NSB is also a member of HDF's Board of Directors.
NSB has a total commitment of $2,175,000 under the agreement. The outstanding
balance due to Webster at June 30, 2017 is $1,221,367.
CitiBank
CitiBank is a Consortium Lender under the Master Loan agreement. A senior official
of CitiBank is also a member of HDF's Board of Directors. CitiBank does not have
any future commitments under the agreement. The outstanding balance due to
CitiBank at June 30, 2017 is $833,724.
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NOTE 13-

RELATED PARTY TRANSACTIONS (continued)
TO Bank
TO Bank is a Consortium Lender under the Master Loan agreement. A senior official
of TO Bank is also a member of HDF's Board of Directors. TO Bank does not have
any future commitments under the agreement. The outstanding balance due to TO
Bank at June 30, 2017 is $1,314,904.
Connecticut Green Bank
Connecticut Green Bank (CGB) is the guarantor on the $5,000,000 MacArthur
Foundation note payable. A senior official from CGB is also on HDF's Board of
Directors. CGB also pays HDF service fees for administering the loan up to $125,000
per year. For the years ended June 30, 2017 and 2016, service fee income from
CGB amounted to $66,240 and $47,261, respectively.
During the year ended June 30, 2017, HDF and CGB amended their agreement to
include a Put Option on the Housing Authority of the Town of Manchester Lease
Revenue Custodial Receipts Series 2016 (Receipts). HDF shall have the right, and
CGB will have the obligation, to acquire any outstanding Receipts at par value. HDF
is entitled to issue the Put Option any time prior to the final MacArthur Foundation
note payable payment but no earlier than 1) ninety days prior to the first required
amortization of principal under the loans, or 2) the declaration of an event of default
by the MacArthur Foundation. In order to mitigate CGB's exposure under its
guarantee obligations, all interest earned on the receipts in excess of any interest
payable shall be set aside in a sinking fund established by HDF.

In November 2015, HDF entered into an agreement to rent space in Bridgeport from
a member of the Board of Directors. Management is of the opinion that the Lease is
at fair value. The commencement date of the Lease is effective August 2016.

NOTE 14-

CONTINGENCY
Under the terms and conditions of Grants and Contracts, expenditures and
compliance with the provision of the funding are subject to audit by the funder.
Management of the Agency does not anticipate that there would be any changes as
a result of an audit.
HDF is currently a defendant in a pending wrongful termination suite. It is currently in
the early stages of the proceedings and it is too early to assess a liability.
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NOTE 15-

PRIOR YEAR INFORMATION
The financial statements include certain prior year Consolidated summarized
comparative information at June 30, 2016 and for the year ended June 30, 2016 in
total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted
in the United States of America. Accordingly, such information should be read in
conjunction with HDF's Consolidated financial statements at June 30, 2016 and for
the year then ended, from which the summarized information was derived.
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SCHEDULE 1
HOUSING DEVELOPMENT FUND. INC. AND SUBSIDIARIES
CONSOLIDATED SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30 2017

Federal Grantor I
Pass-Through Grantor I
PrQgram or Cluster Title

Federal
CFDAI
Public Law
Number

Pass-Through
Entity
Identification
Number

U.S. De12artment of the Treasury:
Community Development Financial
Institutions Program- Financial Assistance

21.020

(Note D)

Pass-Through
to
Subreci(2ients

Total
Federal
Ex(2enditures

$

1,353,967

Pass-through from NeighborWorks
America (NWA):
FY2014 Lending Line of Business
Grant

21.115-31

20 14-8509-0021-LLOB

158,064

FY2015 Lending Line of Business
Grant

21.115-31

2015-8509-0016-LLOB

242,536

FY2016 Expansion Grant

21.115-31

2015-8509-0090-NECO

19,916

FY2016 Organizational Underwriting
Grant

21.115-31

2016-8509-0203-0U

35,968

FY2017 Collaborative Grant

21.115-31

2017-8509-0436-0UT

500

FY2017 Supplimental Grant
Pilot Program

21.115-31

2017-8509-0316-SUP

7,000

Subtotal NWA

463,984

Total U.S. Department
of the Treasury

1,817,951

U.S. Department of Housing
and Urban Develo12ment
Pass-through from Housing
Partnershi!2 Network
Housing Counseling Assistance Program

Counseling
(1 0/1115-9/30/16)

14.169

Total Expenditures of Federal
Awards

14,234

$

See independent auditor's report and notes to consolidated schedule of expenditures of federal awards.
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1,832,185

HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS
YEAR ENDED JUNE 30 2017

NOTE A- BASIS OF PRESENTATION
The accompanying Consolidated Schedule of expenditures of federal awards (Schedule),
includes the federal grant activity of Housing Development Fund, Inc. and Subsidiaries
(HDF) under programs of the federal government for the year ended June 30, 2017. The
information in this Schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulation, Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Consolidated Schedule presents only a selected portion of the operations of HDF, it is not
intended to and does not present the Consolidated financial position, changes in net assets
or cash flows of HDF.

NOTE B- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Consolidated Schedule are reported on the accrual basis of
accounting. Such expenditures are recognized following as applicable, either the cost
principles in Office of Management and Budget Circular A-122, Cost Principles for NonProfit Organizations, or the Cost Principles contained in Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

NOTE C- INDIRECT COST RATE
Housing Development Fund, Inc. and Subsidiaries (HDF) has elected not to use the 10percent de minimis indirect cost rate allowed under the Uniform Guidance.

NOTE D - NEIGHBORWORKS AMERICA (NWA)
NeighborWorks America is a public, congressionally chartered nonprofit organization that
directly receives an annual federal appropriation. By law, it is not a federal agency and
therefore has no CFDA tracking number, yet it is a recipient of a direct appropriation of
federal funds and its Grantees are sub-recipients of federal funds. The U.S. Department
of the Treasury (listed as Agency 21) disburses these funds. Grantees and sub-recipients
of the NWA Program are instructed to use Public Law 115-31 for tracking of re.lated funds
expended.

See independent auditor's report.
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Independent Auditor's Report
on Internal Control Over Financial
Reporting and on Compliance and Other
Matters Based on an Audit of
Consolidated Financial Statements Performed in
Accordance with Government Auditing Standards

The Board of Directors
Housing Development Fund, Inc.
Stamford, Connecticut
We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the Consolidated
financial statements of Housing Development Fund, Inc. and Subsidiaries (HDF), which comprise
the Consolidated statement of financial position as of June 30, 2017, and the related
Consolidated statements of activities, cash flows and functional expenses for the year then
ended, and the related notes to the Consolidated financial statements, and have issued our report
thereon dated November 8, 2017.
Internal Control Over Financial Reporting

In planning and performing our audit of the Consolidated financial statements, we considered
HDF's Internal control over financial reporting (Internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the
Consolidated financial statements, but not for the purpose of expressing an opinion on the
effectiveness of HDF's Internal control. Accordingly, we do not express an opinion on the
effectiveness of HDF's Internal control.
A Deficiency in Internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A Material weakness is a
Deficiency, or combination of Deficiencies, in Internal control, such that there is a reasonable
possibility that material misstatement of the entity's Consolidated financial statements will not be
prevented, or detected and corrected, on a timely basis. A Significant deficiency is a Deficiency,
or combination of Deficiencies, in Internal control that is less severe than a Material weakness,
yet important enough to merit attention by those charged with governance.

CironeFriedberg, LLP
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The Board of Directors
Housing Development Fund, Inc.
Page Two

Internal Control Over Financial Reporting (continued)

Our consideration of the Internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all Deficiencies in Internal control that might be
Material weaknesses or Significant deficiencies. Given these limitations, during our audit we did not
identify any Deficiencies in Internal control that we consider to be Material weaknesses. However,
Material weaknesses may exist that have not been identified.
Compliance and Other Matters

As part of obtaining reasonable assurance about whether HDF's Consolidated financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of Consolidated financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of Internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's Internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's Internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

c~~,ut
Bridgeport, Connecticut
November 8, 2017
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Independent Auditor's Report
on Compliance for Each Major Program and
Report on Internal Control Over Compliance
Required by the Uniform Guidance

The Board of Directors
Housing Development Fund, Inc.
Stamford, Connecticut
Report on Compliance for Each Major Federal Program
We have audited Housing Development Fund, Inc. and Subsidiaries' (HDF) compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have
a direct and material effect on each of HDF's major federal programs for the year ended June 30,
2017. HDF's major federal programs are identified in the summary of auditor's results section of
the accompanying Schedule of findings and questioned costs.
Management's Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditor's Responsibility
Our responsibility is to express an op1mon on compliance for each of HDF's major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about HDF's compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of HDF's
compliance.

CironeFriedberg, LLP
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The Board of Directors
Housing Development Fund, Inc.
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Opinion on Each Major Federal Program

In our opinion, HDF complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2017.
Report on Internal Control Over Compliance

Management of HDF is responsible for establishing and maintaining effective Internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered HDF's Internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and
report on Internal control over compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of Internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of HDF's Internal control over
compliance.
A Deficiency in Internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A Material weakness in Internal
control over compliance is a Deficiency, or combination of Deficiencies, in Internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A Significant deficiency in Internal control over compliance is a Deficiency, or
combination of Deficiencies, in Internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a Material weakness in Internal control
over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of Internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all Deficiencies in Internal control
over compliance that might be Material weaknesses or Significant deficiencies. We did not
identify any Deficiencies in Internal control over compliance that we consider to be Material
weaknesses. However, Material weaknesses may exist that have not been identified.
The purpose of this report on Internal control over compliance is solely to describe the scope of
our testing of Internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance, this report is not suitable for any other purpose.

Bridgeport, Connecticut
November 8, 2017

HOUSING DEVELOPMENT FUND, INC.
AND SUBSIDIARIES.
Schedule of Findings and Questioned Costs
YEAR ENDED JUNE 30, 2017

HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2017

SECTION I -SUMMARY OF AUDITOR'S RESULTS
Financial Statements
Type of auditor's report issued on whether financial
statements audited were prepared in accordance
with GAAP:

Unmodified

Internal control over financial reporting:
• Material weakness( es) identified?
• Significant deficiency(ies) identified?

DYes
DYes

~No
~ None Reported

Noncompliance material to financial
statements noted?

DYes

~No

Internal control over major federal programs:
• Material weakness( es) identified?
• Significant deficiency(ies) identified?

DYes
DYes

~No
~None Reported

Type of auditor's report issued on compliance
for major programs:

Unmodified

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?

DYes

Federal Awards

~No

Identification of major programs:
CFDA Number Name of Federal Program or Cluster
21.020

Community Development Financial
Institutions Program- Financial Assistance

Dollar threshold used to distinguish between
Type A and B programs:

$750.000
~Yes D No

Auditee qualified as low-risk auditee?
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HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2017

SECTION II- FINANCIAL STATEMENT FINDINGS
There were no audit findings to be reported under this section.
SECTION Ill- FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
There were no audit findings or questioned costs noted to be reported under this section.
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HOUSING DEVELOPMENT FUND, INC.
AND SUBSIDIARIES
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
YEAR ENDED JUNE 30, 2017

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
HOUSING DEVELOPMENT FUND, INC. AND SUBSIDIARIES
YEAR ENDED JUNE 30. 2017

Financial Statement Findings:
Finding No. 2016-01
Condition:

During testing during the year ended June 30, 2016, there were eighteen loan
files that did not appear to have required documents. Documents were
located in either a physical file, an electronic file located on the server, or
electronic documents located on the Encompass program.

Current Status:

The finding has been corrected.

